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NATIONAL BANK OF MALAWI
REPORT OF THE DIRECTORS
31 Decembel009

The directors have pleasure in presenting the Consolidated Financial Statements of National Bank of Malawi
for the year ended 31 Decemi2809

CAPITAL

The authorised share capital of the B&K500m(2008 K500m) divided into 500,000,000 Ordinary

shares of K1 eachThe issued capital is466m (2008 K457m) divided into466,019,38 (2008
456,690,80pOrdinary shares of K1 each, fully paid.

The shareholders and their respective sharehadirgy

2009 2008

% %

Press Corporation Limited 51.6 51.7
Old Mutual Group 24.6 24.8
Members of the public 22.3 22.0
Employees (ESOP) 15 15
100.0 100.0

PROFIT AND DIVIDENDS

The directors report a consoliddiprofit before tax of I5,62m (2008 K4,571m) for the year after making
due provision for impairmenosses. A final dividend of K250n (2008 K1,000an) is proposed for the
year. An interimdividend of K671m (2008 K500m) was paid to the shareholders5 Septembe2009

DIRECTORS

The following directors, appointed in terms of Article 52 of the Articles of Association, served office
during the year:

Chikaonda, Dr M A P All year
Mulipa, P P All year
Regout, J A All year
SesaniA G All year
Kambalame, E All year
Valera, AMrs. All year
Mawindo, D All year
Partridge G B All year
ChithengaACE Up to July 2009



NATIONAL BANK OF MALAWI
REPORT OF THE DIRECTORS (Continued
31 Decembel009

DI RECTORSOG I NTERESTS

The following directors held shares in the Bank as at 31 Dece2bér

Mulipa, P P 20,000 2008 20,000) shares
Partridge, G B 33,000 2008 33,00Q shares

In 2006, the Bank made an offer ofppions under the ESOP scheme to G B Partridge and A C E Chithenga
amounting tdl4,300 and 10,300 ordinary shamnespectively.By 31Decembe2009 options amounting to
10,300(2008 8,70Q were exercised by A C E Chithengbhere were nathercontracs between thBank

and its directors nor were there any arrangements to enable the diretter8ahk to acquire sharestire
Bank.

DONATIONS

During the year, thBankmade charitable donations ofll8.0m (2008 K19.6m).

ACTIVITIES

The Group is engged in the business of commercial banking and stock broking.

Subsidiaries of Percentage Nature of
National Bank of Malawi of control operations

NBM Capital Markets Limited 100% Q008 100%) Dormant

NBM Securities Limited 100% Q008 100%) Dormant

Nationd Bank of Malawi

Nominees Limited 100% Q008 100%) Holding of investmets asnominee
Stockbrokers Malawi Limited 75% @008 75%) Registered stockbroker

AREAS OF OPERATION

The Bank hag5 (2008 23) service centrethroughout the country. The Bank dtglsubsidiaries' registered
offices and principal places of business are in Blantyre.

AUDITORS

The auditors, Deloitte, have signified their willingness to continue in office and a resolution is to be
proposed at the forthcoming Annual General Meetinglation to their appointment as auditors in respect
of the year ending 31 Decemberl®0

BY ORDER OF THE BOARD

LXENorsonnd 7

GILBERT CHIBESAKUNDA
COMPANY SECRETARY




NATIONAL BANK OF MALAWI
STATEMENT OF DI RECTORS®6 RESPONSIBILITIES
31 Decembel009

The Companies Act, 1984, requsrihe directors to prepare financial statements for each financial year,
which give a true and fair view of the state of affairs of the Bank and the Group as at the end of the financial
year and of the operating results for that year.

The Act also requirethe directors to ensure that the Bank and the Group keep proper accounting records
which disclose with reasonable accuracy at any time the financial position of the Bank and the Group and
enable them to ensure that the financial statements comply witbaimpanies Act, 1984.

In preparing the financial statements the directors accept responsibility for ensuring the following:

Maintenance of proper accounting records;

Selection of suitable accounting policies and applying them consistently;

Making judgenents and estimates that are reasonable and prudent;

Compliance with applicable Accounting Standards when preparing financial statements, subject to any
material departures being disclosed and explained in the financial statements; and

1 Preparation of finanal statements on a going concern basis unless it is inappropriate to presume that
the Bank and the Group will continue in business.

=A =4 =4 =4

The directors also accept responsibility for taking such steps as are reasonably open to them to safeguard the
assets oftte Bank and the Group and to maintain adequate systems of internal controls to prevent and detect
fraud and other irregularities.

The directors are of the opinion that the financial statements give a true and fair view of the state of the

financial affais of the Bank and th&roup and of their operating results, so far as concerns the members of
the company.

Director: /\/\—7 - \_f

: N

Director:




o P.O. Box 187 Public Accountants
Blantyre First Floor
Deloitte
Kaohsiung Road

Tel:  +265 (0) 1 822 277

+265 (0) 1 820506
Fax: +265 (0) 1821 229
Email: btdeloitte@deloitte.co.mw

REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF
NATIONAL BANK OF MALAWI AND ITS SUBSIDIARIES

We have audited the cqrany and consolidated financial statements of National Bank of Malawi and its
subsidiaries (the Group) as set out on pages8B, twhich comprise thetatements of financial positias at
31 DecembeR009 thestatements of comprehensive incost@temets of changes in equity asthtements
of cash flovs for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Management 6s Responsibility for the Financi al St ate
Management is responsible for preparatiod fair presentation of these financial statements in accordance

with International Financial Reporting Standards. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentafioartfial statements that are

free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Audi tords Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perfdmmdudit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The proceduredsect ed depend on the auditordés jud
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making

those risk assessments, the auditor considers internal control relevardtothe t i e s® pr epar ati or
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressin
control. An audit also includes evaluatitige appropriateness of accounting policies used and the

reasonableness of accounting estimates made by management, as well as evaluating the overall presentation

of the financial statements.

We believe that the audit ednce we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial positionGafrthpany and
theGroup as of 31 Decemb2009 and ofits financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards and the Compai@84Asd far
as concerns the members of the company.

Deloge

25 March 2010

. . . . . A member of
Audit .Tax « Consulting « Financial Advisory Deloitte Touche Tohmatsu

Resident Partners: N.T. Uka J.S. Melrbde Katandula V.W. Beza



NATIONAL BANK OF MALAWI
STATEMENTS OF FINANCIAL PO SITION
31 DecembeR009

ASSETS

Cash and funds with Reserve Bank of Malawi
Government of Malawireasury billsand
Reserve Bank dfflalawi bonds

Government of Malawlocal registered stock
Equity investments

Investment in associate

Placements with other banks

Loans and advances

Other money market deposits

Other assets

Property, plant and equipment

Deferred tax asset

Total assets

LIABILITIES AND EQUITY
LIABILITIES

Liabilities due to customers
Liabilities due to other banks
Current income tax liabilities

Other liabilities

Post employment benefit obligation

Total liabilities

EQUITY

Capital and Reserves
Share capital

Share premium

Loan loss reserve
Revaluation reserve
Retained earnings

Equity attributable to equity holdeos the parent
Non-controlling interests

Total equity
Total equity and liabilities

Memorandum items
Contingencies

Notes

5

6
7
8
9
10
11
12
13
14
15

16

17
18

26

2009
K6 m

7,737

9,821
1,345
815
157
3,488
37,564
701
4,586
9,411
604

3,461

GROUP

COMPANY
2008 2009 2008
K& m K& m K& m
2,207 7,737 2,204
11,664 9814 11,642
1,623 1,36 1,623
1,037 815 1,037
143 123 123
8,684 3,488 8,684
25,567 37,594 25,567
500 701 500
3,38 4,516 3,383
7,217 9,402 7,205
300 604 301
62,330 76,139 62,269
45,439 55,080 45,445
1,900 258 1,900
525 862 520
3,611 6,912 3,591
1,090 1,100 1,087
52,56 64,212 52,543
457 466 457
49 563 49
255 375 255
1,640 1,654 1,640
7,356 8,869 7,325
9,757 11,927 9,7%
8 - -
9,765 11,9%7 9,7%
62,330 76,139 62,269
2,560 3,461 2,560

The financial statements were authorised for issue by the Board of Direc&sdvtarch 201@&nd were signed on

its behalf by:

o

Chairman Dr. M.A.P. Chikaonda

e
aaw SSVENS

Director: Mr. G.B. Partridge



NATIONAL BANK OF MALAWI
STATEMENTS OF COMPREHENSIVE INCOME
For the year ended 31 DecemB609

GROUP COMPANY
2009 2008 2009 2008
Notes Ko m K6 m 0m Koém

Income
Interest and similar income 19 7,893 5,972 7,896 5,975
Interes expense and simil@harges 19 (1,119 (816) (1,119 (819
Net interest income 19 6,777 5,156 6,780 5,156
Commisson and fee income 20 2,337 2,283 2,308 2,185
Gains less losses arising from dealing in
foreign currencies 1,803 1,577 1,803 1,577
Income from opeating leases 428 146 428 146
Fair value(loss)fgain on equity investments 8 (148) 59 (148) 59
(Loss)/profiton disposal of equity investments (39 2 (39 2
Share of profits of associate 22 27 - -
Dividend income 43 23 43 23
Profit on disposleof property, plant andquipment 26 5 26 6
Total income 11,249 9,278 11,201 9,14
Expenditure
Staff costs 21 2,633 2,671 2,608 2,644
Other operating expenditure 22 2,597 2,136 2,561 2,086
Impairment loss on property 14 566 152 566 152
Total expenditure 5,796 4,99 5,735 4.8
Profit before recoveries arnchpairment
losses on loans and advances 5,453 4,319 5,466 4,272
Recoverie®n impaired loans and advances 11 433 519 433 519
Impairment losses on loans and advances 11 (269 (267 (269 (267
Profit before tax 5,622 4,571 5,635 4,524
Income tax expense 23 (1,820 (1,419 (1,812 (1,403
Profit for the year 3,802 3,154 3,823 3,121
Other comprehensive income
(Loss)/ain on revaluation of properties 14 (86) 824 (86) 824
Deferred tax on revalued assets 109 (149 109 (149
Total aher comprehenge income 23 675 23 675
Total comprehensive income for the year 3,825 3,829 3,846 3,796




NATIONAL BANK OF MALAWI

STATEMENTS OF COMPREHENSIVE INCOME (Continued

For the year ended 31 December 2009

Profit attributable to:
Equity holders of the company
Noncontrolling interests

Comprehensive income atititable to:
Equity holders of the company
Non-controlling interests

Earnings per share (K)
Diluted earningper share (K)

Dividend per share (K)

Notes

24

24

24

25

GROUP
2009 2008
Ko m K6 m
3,811 3,152

(9) 2
3,802 3,154
3,834 3,827

(9) 2
3,825 3,829

8.18 6.90
8.16 6.87
3.59 1.86

COMPANY
2009 2008
O6m K& m
3,823 3,121
_3.83 ~ 3,121
3,846 3,796
3,846 3,796




NATIONAL BANK OF MALAWI

STATEMENTS OF CHANGES IN EQUITY

For the year ended 31 DecemB609

GROUP
2008
As at 1 Januarg2008
Comprehensive income
- Profit for the year
- Other comprehensive income
- Transfer of excess depreciation
- Transfer to loan loss reserve
- Transferon disposalbf assets

Total comprehensive income

2007 final dividend proposed and paid
2008 interim dividend proposed and paid
Issue of shares under employee share
ownesship plan

As at 31 December 2008

2009
As at 1 January 2009
Comprehensive income
- Profit for the year
- Other compreénsive income
- Transfer of excess depreciation
- Transfer to loan loss reserve

Total comprehensive income

2008 final dividend proposed and paid
2009 interim dividend proposed and paid
Issue of shares under elopee share
ownership plan

Issue of bonus shares

As at 31 December 2009

Equity
attributable to Non-
Share Share LoanLoss Revaluaion Retained equity holders controlling
capital premium reserve reserve earnings  of the parent interests Total
Koén Koén Ko n Koén Koén Ko m Korm Koérm
456 34 184 974 5,117 6,765 6 6,771
- - - - 3,152 3,152 2 3,154
- - - 675 - 675 675
- - (6) 6 - - -
- - 71 - (71) - - -
- - - (3) 3 - - -
- - 71 666 3,090 3,827 2 3,829
- - - - (351) (351) - (351)
- - - - (500) (500) - (500)
1 15 - - - 16 - 16
457 49 255 1,640 7,356 9,757 8 9,765
457 49 255 1,640 7,356 9,757 8 9,765
- - - - 3,811 3,811 (9) 3,802
- - - 23 - 23 - 23
- - - (9) 9 - - -
- - 120 - (120 - - -
- - 120 14 3,700 3,834 9 3,825
- - - - (1,002) (1,002) - (1,002)
- - - - (671) (671) - (671)
1 27 - - - 28 - 28
8 487 - - (495 - - -
466 563 375 1,654 8,888 11,946 (1) 11,945




NATIONAL BANK OF MALAWI

STATEMENTS OF CHANGES IN EQUITY (Continued

For the year ended 31 DecemBé09

COMPANY

2008
As atl January 208

Comprehensive income
- Profit for the year
- Other comprehensive income
- Transfer of excess depreciation
- Transfer to loan loss reserve
-Transfer on disposal of assets

Total Comprehensive income

2007 final dividend proposed and paid
2008 interim dividend proposed and paid
Issue of shares under empée share
ownership plan

As at 31 December 2008

2009
As at 1 January 2009

Comprehensive income
- Profit for the year
- Other comprehensive income
- Transfer of excess depreciation
- Transfer to loan loss reserve

Total Comprehensive income

2008 final dividend proposed and paid
2009 interim dividend proposed and paid
Issue of shares under employee share

ownership plan
Issue of bonus shares

ANALYSIS OF SHARE CAPITAL

Authorised
500,000,00@rdinary shares of K1 each

Issued and fully paid

Share Share Loan Loss Revaluation Retained
capital premium reserve reserve earnings Total
Ko n Koén Koérm Koén Ko n Ko n
456 34 184 974 5,117 6,765
- - - - 3,121 3,121
- - - 675 - 675
- - - (6) 6 -
- - 71 - (71) -
- - - (3) 3 -
- - 71 666 3,059 3,796
- - - (351) (351)
- - - (500) (500)
1 15 - - - 16
457 49 255 1,640 7,325 9,726
457 49 255 1,640 7,325 9,726
- - - - 3,823 3,823
- - - 23 - 23
- - - (9) 9 -
- - 120 - (120 -
- - 120 14 3,712 3,846
- - - - (1,002) (1,002)
- - - - (671) (671)
1 27 - - - 28
8 487 - - (495) -
466 563 375 1,654 8,869 11,927
2009 2008
K6 m K6 m
500 500
466 457

466,019,038(2008 456,690,80DOrdinary shares of K1 each




NATIONAL BANK OF MALAWI

STATEMENTS OF CHANGES IN EQUITY (Continued
For the year ended 31 December 2009

ANALYSIS OF SHARE CAPITAL (Continued)

The Bankhas increased its share capital through a bonus issue of 8,389,830 shares K1 shares at a premium of
K58 per sharen addition to shares issued under the Employee Share Ownership Plan in order to comply with
the new RBM Directiveegarding the revision of minimum capital requirement for banks in Malawi. Effective

from 1 July 2010 the new minimum capital reguient defined as the sum of Share Capital and Share Premium

is now at US$5.0m or its MK equivalent (previously US$1.5m or its MK equivalent)

GROUP & COMPANY

2009 2008
Ko m Ko m
LOAN LOSS RESERVE
Loan loss reserve 375 255

The 1%general provision against risk assets as required by the Reserve Bank of Malawi cannot be offset against
the gross value of the assets because IAS 39 Financial InstruRectgnition and Measuremetdes not
allow general provisions on anticipated futlosses to be charged to the statement of comprehensive income.

In order to comply with Reserve Bank of Malawi capital adequacy requirements, a statutory general reserve is
used. This reserve is nalistributable.

EMPLOYEE SHARE OPTION PLAN

Issueof shares to employees (ESOP)

Since 200Qthe Bank has operatesh Employee Share Ownership Plan (ESOP). Through the scheme, which is

due to expire in 2010, full time employees of Baenkare availed options to purchase shares in the Bank. A

total of 9,@0,000 Ordinary shares were earmarked for the scheme, representing 2% of the issued share capital at
the time of listing the Bank on the Malawi Stock Exchange (MSE).

An optional offer of 8,208,200 K1 @inary shares asmade to eligible employees at acprof K4 per share in
2000 to be exercised over a period of four years, in four equal amd@yn8&L DecembeR007 a total of

5,602,500 shares had been taken ln2007, the Bank made a second optional offer of 298,200 shares to
employees who becameagible under the scheme since the last offer, at K23 per share, the market price ruling
at the time the offer was made, to be exercised thegreriodto 2010 Shares amounting to 197,700 were
accepted from this offer. In line with the sthe rules thatrpvide for reoffer of lapsed shares, a subsequent
optional offer was made of 3,158,200 ordinary shares to all eligible employees at K30 per share, the market
price ruling at the time the offer was made, to be exercised over a four year period, ouhd, 6605400

shares were accepted.

As at 31 Decembe&20090ptions amounting t@,960,0002008 7,408,000 ordinary shares had been exercised
under the scheme. Options amounting.,@40,0002008 1,592,000 ordinary shares were still outstanding
Consigent with the scheme rules, any shares not taken up through either lapsing or rejection will be offered to
eligible employees before the expiry of the life of the plan in 2010.

10



NATIONAL BANK OF MALAWI

STATEMENT SOF CASH FLOWS
For the year ended 31 DecemBé09

GROUP COMPANY
Notes 2009 2008 2009 2008
Koém Koém K6ém K6 m

Cash flows from operating activities
Profit before tax 5,62 4,571 5,635 4,524
Adjustments for:
1  Depreciation 22 716 454 713 450
1  Profit on disposal gproperty, plant anéquipment (26) 5) (26) (6)
1  Loss/(profit)on disposal of equity investments 39 2) 39 (2)
1  Fair valug(loss)fain on equity investments 8 148 (59 148 (59
1 Dividend receivable (43) (23) (43) (23)
1  Impairment los®n property 566 152 566 152
1  Share of profits of associate (22) 27) - -
1 Increase in liabilities to customers 9,633 10,501 9,635 10,507
1 Increasen other liabilities 3,378 808 3,321 800
1 Increasgbecreaskin employment benefit obligation 13 (270) 13 (271)
1 Increase in loans and advances (11,997) (7,14%6) (12,027) (7,13)
1 Increase in other assets (1,18 (644 (1,13) (633)
Cash generatefdtom operations 6,829 8,310 6,341 8,30
Taxation paid (1,669) (1,295 (1,664) (1,282
Net cash flow from operating activities 5,160 7,015 _ 5177 7,019
Cash flows from investing activities
Increase/(decreasm) investmentsvith maturty
over 3 months 1,150 (4,820 1,1% (4,832
Purchase gproperty, plant and equipment (3,584) (2,30) (3,583) (2,3@)
Proceeds from disposal pfoperty, plant and equipment 47 28 47 29
Purchase of equity investments (23) (630) (23) (630)
Proceeds from disposal of equity investments 58 20 58 20
Acquidtion of associate - (123) - (123)
Dividendsreceived 43 23 43 23
Net castflow from investing activities (2,309 (7,87) (2,302 (7,882
Cash flows from financing activities
Proceeds from issue of shares 28 16 28 16
Dividends paid (1,673 (85)) (1,673 (85)
Net castflow from financingactivities (1,645 (839 (1,645) (8395
Net increasé(decrease)n cash and cash equivalents 1,26 (1,691) 1,230 (1,698)
Cash and cash equivalentat beginning of the year 10,462 12,153 10,438 12,136
Cash and cash equivalents at end of the year 28 11,68 10,462 11,68 10,438

11



NATIONAL BANK OF MALAWI

NOTES TO THE FINANCIAL STATEMENTS
31 Decembe009

2.1

General information

National Bank of Malawi Group (the Group) providesiletorporate and investmebanking as well as
stockbrokingand insuranceervices in Malawi. The Group hasetwork of25 service centsg200823).

The Bank, which idicensedunder the Banking Act, 1989, Part Il is a limited liability company
incorporated and domiciled in Néawi and is listed on the Malawi Stock Exchange.

The address of its principal place of business and registeredisffizgional Bank Head Office,
19 Victoria Avenue, Blantyre, Malawi.

The Groupds parent company i ghifaliritedsliablitypcoppanyat i on
incorporated and domiciled in Malavi#CL is listed on the Malawi Stock Exchange and the London Stock
Exchange.

Adoption of new and revised International Financial Reporting Standards

In the current yeathe Grouphas adopted all of the new and revised Standards and Interpretations issued by
the International Accounting Standards Board (the IASB) and the International Financial Reporting
Interpretations Committee (IFRIC) of the IASB that are relevant to its opesatind effective for

accounting periods beginning on 1 January 2009.

The following relevant new and revised standards and interpretatitich became effective for the year
under reviewhave been adopted in the current period.

2.1.1 IAS 1 Presentation ofinancial statements
The standard has been substantially rewritten, with many changes in terminology, including changes
to the titles of individual financial statemenits.additioni t e ms of i ncome and eX
owner ¢ han yansno longer lee gpreserited id the statemephahges in equitylhe
revised standard requirésn-@mvn e r ¢ h a n goebe prasantecesqparatelyyfromner
changes in equity in a statement of comprehenso@me. As a result, the Groppesents inhtte
consolidated statement of changes in goali owner changes in equitwhereas all nowner
changes in equity are presentedtie consolidated statementooimprehensive income. Comparative
information has ben represented so that it alsonformswith the revised standar@he majority of
the changes madeenot substantighnd have a limitednpact on the financial statement§he
amendment of IAS 1 had an impact on the titles of the financial statements and presentation of the
statement of chayes in equity;

2.1.2 Revised IAS 23Borrowing Costs
A revised version of IAS 23 was issued in March 2007. It eliminates the option of immediate
recognition of borrowing costs as an expense for assets that require a substantial pere@tbafet
ready for heir intended usé he revised IAS 23 is effective for periods beginning on or after
1 January 2009 and did not have any significant impact on the financial statements;

2.1.3 IAS 32Financial instruments: Presentation
The IASB amended IAS 32 in February 20@& 0w requires some financial instruments that meet
the definition of a financial liability to be classified as equity. Puttable financial instruments that
represent a residual interest in the net assets of the entity are now classified as equity ihravide
specified conditions are met. Similar to those requirements is the exception to the definition of a
financial liability for instruments that entitle the holdera pro rata share of the net assets of an entity
only on liquidation The revised stamaddid not have a significant impact on the financial stateshent

12



NATIONAL BANK OF MALAWI

NOTES TO THE FINANCIAL STATEMENTS (Continued
31 December 2009

2. Adoption of new and revised International Financial Reporting StandardgContinued

2.1.4 |IFRS 2Share-based payment
ThelAB publ i shed an a$8harabdanseendt ptiaojanuefpRR@B.2 , O
The changes pertain mainly to the definition of vesting conditions and the regulations for the
cancellation of a plan by a party other thl@ Bank These changes clarify that tieg conditions are
solely service and performance conditions. As a result of the amdgfieition of vesting
conditions, norvesting conditions should now be considered wéstimating the fair value of the
equity instument granted. In addition, tistandard describdbe posting type if the vesting conditions
and nonvesting conditions are not fulfille@he adoption of the revisesandard did not have a
significant impact on the financial statenmgnt

2.1.5 IFRS 7Financial instruments: Disclosure
The IASBpublished an amendmetat IFRS 7 in March 2009. The amendment required enlkdance
disclosures about fair value measurements and liquidity risk. In particular, the amendment requires
disclosures of fair value measurements by level of fair value measureeranttny. The adoption of
the amendmemesults in additional disclosures but does not have an impact on the financial position
or the comprehensive incometbe Group

2.1.6 IFRS 80perating Segments
ThelASB issued IFRS 8 in 2006 whidtas replaced IAS 18egment ReportindFRS8 is a
disclosure Standard that specifies how an entity should report information about its operating
segments imnnualand interimfinancial statementdt requires an entity to report financial and
descriptive information aboutsireportable segmenasidsets out requirements for related disclosures
about products and services, geographical areas and major cusiepengable segments are
operating segments or aggregations of operating segments that meet specified |EfRErBis
effective for periods beginning on or aftedanuary 200@ndhasresulted in a redesignation of the
Groupbdbs reportable segments.

2.1.7 IFRIC 13Consumer loyalty programmes
The IFRIC 13addresses the accounting by entities that operate, or otheexiiggpate in, customer
loyalty programmes for their customers. It relates to customer loyalty programmes under which the
customer can redeem credits for awards such as free or discounted goods or services. IFRIC 13, did
not have any significant impact dme financial statements; and

2.1.8 There have also been terminology changes, clarifications and amendments as part of the IASB annuz
improvements project, tdFRS 1, IAS 19JAS 20, IAS 27, IAS 28|AS 291AS 36, IAS D, IFRS 3,
IAS 38, IAS 41, IAS 31, IAS @ and IFRCL5, and are effective for periods beginning on or after 1
January 2009 and these changes did not have any significant impact on the financial statehgents of
Group

2.2 At the date of authasation of these financial statements the followialgvant standards and interpretations
were in issue but not yet effective:

2.2.1 |AS 7 Statement of Cash Flows
The amendments specify that only expenditures that result in a recognised asset in the statement o
financial position can be classified as investicgvities in the statement of cash flows.
Consequently, cash flows in respect of development costs that do not meet the criteria in IAS 38
Intangible Assetfor capitalisation as part of an internally generated intangible asset (and, therefore,
are recogised in profit or loss as incurred) have been reclassified from investing to operating
activities in the statement of cash flows. This amendment is effective for $legithningon or
after1 January 201@nd is not expected to have significant impacthe financial statements;

13




NATIONAL BANK OF MALAWI
NOTES TO THE FINANCIAL STATEMENTS (Continued

31 December 2009

2. Adoption of new and revised International Financial Reporting StandardgContinued

222

2.2.3

224

IAS 17 eases

The amendment clarifies the classification of leases ofdadduilding. In determining whether

the land element is an operating or a finance lease, an important consideration is that land normally
has an indefinite economic life. The amendment is effective for annual periods beginning on or after
1 January 201@nd is not expected to have a significant impact on the financial statements;

IFRS 3Business Combinations

The impact of thehanges is

1

To allow a choice on a transactibg-transaction basis for the measurement of non

controlling interests (previoustye f erred to as Ominorityo in
thenoncontrol ling interestsd share of the fo&
acquires;

To change the recognition and subsequent accounting requirements for contingent
consideation. Under the previous version of the Standard, contingent consideration was
recognised at the acquisition date only if payment of the contingent consideration was
probable and it could be measured reliably; any subsequent adjustments to the contingent
consideration were recognised against goodwill. Under the revised Standard, contingent
consideration is measured at fair value at the acquisition date; subsequent adjustments to th
consideration are recognised against goodwill only to the extent tharibeyfrom better
information about the fair value at the acquisition date, and they occur within the
Omeasurement perioddé (a maximum of 12 mon
subsequent adjustments are recognised in profit or loss;

Where the bsiness combination in effect settles a-pxesting relationship between the
Group and the acquiree, to require the recognition of a settlement gain or loss; and

To require that acquisitierelated costs be accounted for separately from the business
combhation, generally leading to those costs being recognised as an expense in profit or
loss as incurred, whereas previously they were accounted for as part of the cost of the
acquisition.

The amendment is effective fbusiness combinations for which thegaisition date is on or after
the beginning of the first annual periodgbening on or after 1 July 2009

IAS 27 Consolidated ad separate financial statements

The revised standard requires the effects of all transactions witbomtrolling interests$o be
recorded in equity if there is no change in control and these transactions will norksudein
goodwill or gains and losses. The standard also specifies the accountingomtrehis lost; any
remaining interest in the entity is-neeasured tdair value, and a gaiar loss is recognised in profit
or loss.The amendment is effective for pergdaeginning or after 1 January 2010 and is not
expected to hava significanimpact on the financial statements;
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2. Adoption of new and revised International Financial Reporting StandardgContinued

2.2.5

2.2.6

227

2.2.8

2.2.9

2.2.10

IAS 39Financial instruments: Recognition and measurements
The amendments provide clarification on two issues in relation to hedge accadetititying
inflation as a hedge risk and hedging with options.

Secondly he amendments permit reclassification of certaindenivative financial assets

recognised in accordance with IAS 39. A financial asset within the scope of these amendments can
only be classified out of the fair value through profit of loss (FVTPL) or avaifdrlsale (AFS)
classifications if specified criteria are met. The criteria vary depending on whether the assets would
have met the defi niti omR)haditadteenrclassifiedias at F\eTPLle i v
or AFS at initial recognition. The amendments are effective for periods beginning on or after 1
January 2010 and are not expected to hargraficantimpact on the financial statement

IFRS 2 Sharebased Pament

In June 2009, the IASB issued amendments to IFBBa2ebased PaymenThese amendments

clarify the scope of IFRS 2, as well as the accounting for groupsedbd sharbased payment
transactions in the separate (or individual) financial statenwdren entity receiving the goods or
services when another group entity or shareholder has the obligation to settle th& hevard.
amendments are effective for periods beginning on or after 1 January 2010 and are not expected to
have ssignificantimpacton the financial statements;

IFRS 5Noncurrent Assets Held for Sale aBiscontinuedOperations

The amendmentlarified that the disclosure requirements in Standards other than IFRS 5 do not
generally apply to neourrent assets classified as held fmlesanddiscontinuedoperations. This
amendment is effective faeriod beginning 1 January 2010 and is not expected to have a
significant impact on the financial statements;

IFRS 9Financial instruments Classification and measurements

IFRS 9 was issueith November 2009 and replaces those parts of IAS 39 relating to the

classification and measurement of financial assets. Key features are as follows:

Financial assets are required to be classified into two measurement categories; those to be measur
subsguently at fair value, and those to be measured subsequently at amortised cost. The decision i
to be made at initial recognition. This standard is effective foog&ion or after 1 January 2013.

This amendment is expected to have a significant impattteofinancial statements;

IFRIC 17Distributions of norcash assets to owners

IFRIC 17 was issued in November 2008. It addresses howasindividends distributed to the
shareholders should be measured. A dividend obligation is recognized whendbadlivas
authorized by the appropriate entity and is no longer at the discretion of the entity. This dividend
obligation should be recognized at the fair value of the net assets to be distributed. The difference
between the dividend paid and the amountiediforward of the net assets distributed should be
recognized in profit and loss. Thigerpretationis effective for period beginning on or after 1 July
2009and is not expected to have a significant impact on the financial statements;

IFRIC 18Transers of assets from customers

IFRIC 18 was issued in January 2009. It clarifies how to account for transfers of items of property,
plant and equipment by entities that receives such transfers from their customers. This is effective
for periods on or after July 2009and is not expected to have a significant impact on the financial
statements;
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NOTES TO THE FINANCIAL STATEMENTS (Continued
31 December 2009

2. Adoption of new and revised International Financial Reporting StandardgContinued

2.2.11 IFRIC19EXxtinguishing Financial Liabilities with Equity Instruments
The interpretation addresses the accounting by the entity that issues equity instruments in order to
settle, in full or in part, a financial liability. This interpretation is effective for annuabgseri
beginning on or after 1 July 20:0d is not expected to have a significant impact on the financial
statementsand

2.2.12 There have also been additional terminology changes, clarifications and amendments as part of the
IASB annual improvements project #6RS 8, IAS1, IAS 24, IAS 27, IAS 28, IAS 31, IAS 32, IAS
36, IAS 38, and IAS 39 that were not yet effective. These additional amendments are not expected
to haveany significant impact on the financial statements of the Group.

3. Accounting policies

Statement of compliance
The consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards.

Basis of preparation

The consolidated financial statements have been prepared on the historical cost legsifrethe

revaluation of certainon-currentassets and financial instruments. No other procedures are adopted to
reflect the impact on the financial statements of specific price changes or changes in the general level of
prices. The principal accountiqlicies of the Group, which are set out below, have been consistently
followed in all material respects, unless otherwise stated.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimatel.also requires management to exercisgidgemenin the process of applying

the Groupds accounting policies. The areas invol
areas where assumptions and estimates are significant to the conséilidated! statements, are

disclosed in note 4.

3.1 Basis of consolidation
The consolidated financial statements incorporate the financial statem#rsGbupand its
subsidiary, Stockbrokers Malawi Limited:he Group financial statements also incogbe
results of associated companies.

National Bank of Malawi Nominees Limited ahlBM Securities Limitecand NBM Capital
Markess Limited are dormant subsidiaries and are not consolidated.

(@) Subsidiaries
Subsidiaries are all entities (including s@giurpose entities) over which the Bank has the
power to govern the financial and operating policies generally accompanying a shareholding
of more than one half of the voting rights.

The existence and effect of potential voting rights that are currexgigisable or convertible
are considered when assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group.
They are deonsolidated from the date that control ceases
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NATIONAL BANK OF MALAWI

NOTES TO THE FINANCIAL STATEMENTS (Continued
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3. Accounting policies(Continued
3.1 Basis of consolidatior{Continued

(@) SubsidiariegContinued
The purchase method of accounting is used to account for the acquisition dissidssby
the Group. The cost of an acquisition is measured as the fair value of the assets given, equity
instruments issued and liabilities incurred or assumed at the date of exchange, plus costs
directly attributable to the acquisition. Identifiableetssacquired and liabilities and
contingent liabilities assumed in a business combination are measured initially at their fair
values at the acquisition date, irrespective of the extent afi@mgontrolling interestsThe
excess of the cost of acquisiio over t he fair value of the
assets acquired is recorded as goodwill. If the cost of acquisition is less than the fair value of
the net assets of the subsidiary acquired, the difference (negative goodwidbdsise
directly in the statement of comprehensive income.

All intra-Group transactions, balances and unrealised gains on transactions between group
companies are eliminated. Unrealised losses are also eliminated unless the transaction
provides evidence of impanent of the asset transferred. The accounting policies of
subsidiaries are changed where necessary to ensure consistency with policies adopted by the
Group.

Non-controlling interest{ pr evi ousl y r ef er r e dn stbsidiaages 6 mi |
aredenti fied separately from the -cGralingp 6s e
shareholders may be initially measured either at fair value or ahaheontrolling

interest6 proportionate share of the fassetss val
The choice of measurement basis is made on an acquisjtiaoquisition basis.
Subsequent to acquisition, the carrying amountasfcontrolling interestss the amount

of those interests at initial recognition plus thertcontrolling interestd share of
subsequent changes in equity. Total comprehensive income is attributadnto
controlling interesteven if this results in thaon-controlling interestdhaving a deficit

balance.

(b) Associates
Associates are all entities over which the Groupdignificant influence but no control,
generally accompanying a shareholding of between 20% and 50% of the voting rights.
Investmentsn associates are accounted for using the equity method of accounting and are
initially r ecogninvesthentirn assoanates includéshgeodvadir(retofpadys
accumulated impairment loss) identified on acquisittrh e Gr oupds share o
post acquisition profits or losses is recognised irstaement of comprehensive incariibe
cumulative pstacquisition movements are adjusted againstdngyingamount of the
i nvest ment. When the Groupdbés share of | o0ss
the associates, including any other unsecured receivables, the Group does not riertigrise
losses, unless it has incurred obligations or made payments on behalf of the associates.

Unrealised gains on transactions between the Group and its associates are eliminated to the
extent of the Group6s i nt esrar algo elimmated bnkess the s ¢
transaction provided for evidence of an impairment of the assets transferred. Accounting
policies of associates have been changed where necessary to ensure consistency with the
policies adopted by the Group.

17
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3. Accounting policies(Continued

3.2

3.3

Comparatives
Where necessargomparative figures have been adjusted to conform to changes in presentation
in the current year.

Financial assets

The Grougclassifies its financial assets in the following categories: financial assets at fair value
through profit or loss; loans and receivables; fielthaturity investments; and availakier-sale
financial assets. Management determines the classificationiofetstments at initial recognition
depending on the nature and purpose of the financial assets.

Financial assets at fair value through profit or loss

This category has two sutategories: financial assets held for trading, and those designated at
fair vaue through profit or loss at inception. A financial asset is classified in this category if
acquired or incurred principally for the purpose of selling in the short term or if is part of a
portfolio of identified financial investments that are managegéttter and for which there is
evidence of a recent actual pattern of short term profit taking. Derivatives are also categorised
as held for trading unless they are designated and effective as hedging instruments.

Financial instruments included in this €gory are recognised initially at fair value;

transaction costs are taken directly tosteement of comprehensive incar@ains and

losses arising from changes in fair value are included directly istaltement of

comprehensive incomend are reported s 6 Net gains/ (|l osses) on

classified as held for tradingo. I nterest
on financi al assets held for trading are |
i ncomed, r emgrenents areadrecagnisedwhen the rights to receive cash flows

have expired othe Grouphas transferred substantially all the risks and rewards of ownership
and the transfer qualifies for derecognising.

Loans and receivables
Loans and receivablese norderivative financial assets with fixed or determinable payments
that are not quoted in an active market, other than:
(a) those thathe Groupntends to sell immediately or in the short term, which are
classified as held for trading, and thosd tha entity upon initial recognition
designates as at fair value through profit or loss;
(b) those thathe Groupupon initial recognition designates as available for sale; or
(c) those for which the holder may not recover substantially all of itslimtrastment,
other than because of credit deterioration.

They arise whethe Groupprovides money, goods or services directly to a debtor with no
intention of trading the receivable.

Loans and receivables are initially recognised at fair vialwkich is the cash consideration

to originate or purchase the loan including any transaction icestd measured subsequently

at amortised cost using the effective interest rate method. Loans and receivables are reported
in the statement of financial positionlaans and advances to banks or customers or as
investment securities. Interest on loans is included istitement of comprehensive income

and is reported as o6l nterest and similar i
loss is reported as &duction from the carrying value of the loan and recognised in the
statemenof comprehensive ncome as OLoan i mpairment cha
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3. Accounting policies(Continued

3.3

Financial assetg{Continued

Held-to-maturity investments

Held-to-maturity investments are naterivative financial assets with fixed or determinable

payments and fixed maturities thhe Group s management has t he pc

ability to hold to maturity othethan:

(a) those thathe Groupupon initial recognition designates as at fair value through profit or
loss;

(b) those thathe Groupdesignates as available for sale; and

(c) those that meet the definition of loans and receivables.

Werethe Groupo sel other than an insignificant amount of hétdmaturity assets, the entire
category would be tainted and reclassified as available for sale.

These are initially recognised at fair value including direct and incremental transaction costs
and measured subguently at amortised cost, using the effective interest method.

Interest on heldo-maturity investments is included in the statenwrtomprehensive

incomeand repontéeedstsi 0comedod. In the case of
reportedas a deduction from the carrying value of the investment and recognised in the
statemenof comprehensivincomea setbngai ns/ (1l osses) ota inv

maturity investments ar&eserveBank ofMalawi Bonds Malawi Government Treasury
Bills; and Local Registered Stocks

Available-for-sale investments

Available-for-sale investments are financial assets that are intended to be held for an
indefinite period of time, which may be sold in response to needs for liquidity or changes in
interest rates, exchange rates or equity prices or that are not classified as loans and
receivables, held tmaturity investments or financial assets at fair value through profit or
loss.

Available-for-sale financial assets are initial recognised at fairejalvhich is the cash
consideration including any transaction costs, and measured subsequently at fair value with
gains and losses being recogniasather comprehensive incomehe statement of
comprehensive income, except for impairment losses aaijfoexchange gains and losses
which are recognised in profit or logstil the financial asset is derecogniséfdan
availablefor-sale financial asset is determined to be impaired, the cumulative gain or loss
previously recogniseds other comprehens incomen the statement of comprehensive

income is recogniseds profit or loss inhe statemeraf comprehensive incoméHowever,

interest is calculated using the effective interest method, and foreign currency gains and losse
on monetary assets ctifted as available for sale are recognised irstaeement of
comprehensive incom®ividends on availablér-sale equity instruments are recognised in
thestatement of comprehensive incom& o6 Di vi d e n dheGroupesme 6 gwh e nt
receive paymerns established.
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3.

Accounting policies(Continueq

3.3

3.4

Financial assetgContinued

\Y

Vi

Vii

Recognition
The Groupuses trade date accounting for regular way contracts when recording firzesseial

transactions. Financial assets that are transferred to a third party but do not qualify for
derecognition are presented in the stateme
coll ateral 6, if the transmfmeree has the rig

Derecognition
Financial assets are derecognised when the contractual rights to receive the cash flows from

these assets have ceased to exist or the assets have been transferred and substantially all the
risks and rewards of ownership of the assetsatso transferred (that is, if substantially all the
risks and rewards have not been transfetferlGroupests control to ensure that continuing
involvement on the basis of any retained powers of control does not prevent derecognition).
Financial lialllities are derecognised when they have been redeemed or otherwise
extinguished.

Collateral (treasury bills and bonds) furnishedhmsy Groupunder standard repurchase
agreements and securities lending and borrowing transactions is not derecogniseztthecaus
Groupretains substantially all the risks and rewards on the basis of the predetermined
repurchase price, and the criteria for derecognition are therefore not met. This also applies to
certain securitisation transactions in whibb Groupretains gortion of the risks.

Reclassification of financial assets

The Groupmay choose to reclassify a ndarivative financial asset held for trading out of the
held-for-trading category if the financial asset is no longer held for the purpose of selting it

the neatterm. Financial assets other than loans and receivables are permitted to be reclassifie
out of the held for trading category only in rare circumstances arising from a single event that
is unusual and highly unlikely to recur in the nesm.In addition,the Groupmay choose to
reclassify financial assets that would meet the definition of loans and receivables out of the
held-for-trading or availabldor-sale categories the Grouphas the intention and ability to

hold these financial assdts the foreseeable future or until maturity at the date of
reclassification.

Reclassifications are made at fair value as of the reclassification date. Fair value becomes the
new cost or amortised cost as applicable, and no reversals of fair valuerdasses

recorded before reclassification date are subsequently made. Effective interest rates for
financial assets reclassified to loans and receivables anddaeldturity categories are

determined at the reclassification date. Further increasesrrates of cash flows adjust

effective interest rates prospectively.

On reclassification of a financi al asset
all embedded derivatives areassessed and, if necessary, separately accounted for.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reporteciatémeent of financial
positionwhen there is a legally enforceable right to offset the recognised amounts and there is an
intentionto settle on a net basis, or realise the asset and settle the liability simultaneously.
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3. Accounting policies(Continued

3.5

3.6

(@)

Sale and repurchase agreements

Securities sold subjecttoe pur chase agreements (O6reposd) ar
statements as pledged assets when the transferee has the right by contract or custom to sell or
repledge the collateral; the counterparty liability is included in amounts due to other banks,
deposits from banks, other deposits or deposits due to customers, as appropriate. Securities
purchased under agreements to resel/] (6rever
banks or customers, as appropriate. The difference betweandalepurchase price is treated as
interest and accrued over the life of the agreements using the effective interest rate method.
Securities lent to counterparties are also retained in the financial statements.

Impairment of financial assets

Assets carried at amortised cost

The Groupassesses at eagharend datevhether there is objective evidence that a financial asset

or group of financial assets is impaired. A financial asset or a group of financial assets is impaired
and impairment lages are incurred if, and only if, there is objective evidence of impairment as a
result of events that have an impact on the estimated future cash flows of the financial asset or grou
of financial assets that can be reliably estimated. Objective evitigatca financial asset or group

of assets is impaired includes observable data that comes to the attetit®@Gosupabout the

following loss events:

1 Significant financial difficulty of the issuer or obligor;

T A breach of contract, such as a defauldl@linquency in interest or principal payments;

1 TheGrougr anting to the borrower, for economic

financial difficulty, a concession that the lender would not otherwise consider;

It becoming probable that theftpower will enter bankruptcy or other financial reorganisation;

The disappearance of an active market for that financial asset because of financial difficulties;

and

i Observable data indicating that there is a measurable decrease in the estimatedsfuture ca
flows from a group of financial assets since the initial recognition of those assets, although the
decrease cannot yet be identified with the individual financial assets in the group, including:

E

- adverse changes in the payment status of borrowers grolip; and
- national or local economic conditions that correlate with defaults on the assets in the

group.

The Grougfirst assesses whether objective evidence of impairment exists individually for financial
assets that are individually significant, andividually or collectively for financial assets that are

not individually significant. Ithe Groupdetermines that no objective evidence of impairment exists
for an individually assessed financial asset, whether significant or not, it includes tha asset

group of financial assets with similar credit risk characteristics and collectively assesses them for
impairment. Assets that are individually assessed for impairment and for which an impairment loss
is or continues to be recognised are not includealdollective assessment of impairment.
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3. Accounting policies(Continued

3.5

(@)

Impairment of financial asset¢Continued

Assets carried at amortised cq€lontinued

If there isobjective evidence that an impairment loss on loans and receivables-to-hwdturity
investments carried at amortised cost has been incurred, the amount of the loss is measured as the
di fference between the asset dsstinatedf futueicaslgflomsmo u
(excluding future credit | osses that have no
original effective interest rate. The carrying amount of the asset is reduced through the use of an
allowance account and the aomt of the loss is recognised in the statement of comprehensive
income. If a loan or heltb-maturity investment has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined uicdeirtz.

As a practical expedierthe Groupmay measur e i mpairment on the
value using an observable market price.

The calculation of the present value of the estimated future cash flows of a collateralised financial
asseteflects the cash flows that may result from foreclosure less costs for obtaining and selling the
collateral, whether or not foreclosure is probable.

For the purposes of a collective evaluation of impairment, financial assets are grouped on the basis
of dmilar credit risk characteristics (i.e. on the basithefGroup s gr adi ng process
asset type, industry, geographical location, collateral typedo@sstatus and other relevant

factors). Those characteristics are relevant to the estimait future cash flows for groups of such
assets by being indicative of the debtorsdé a
terms of the assets being evaluated.

Future cash flows in a group of financial assets that are collecdvelyated for impairment are
estimated on the basis of the contractual cash flows of the as#esGnoupand historical loss
experience for assets with credit risk characteristics similar to thaise @Group Historical loss
experience is adjustechdhe basis of current observable data to reflect the effects of current
conditions that did not affect the period on which the historical loss experience is based and to
remove the effects of conditions in the historical period that do not exist currently

Estimates of changes in future cash flows for groups of assets should reflect and be consistent with
changes in related observable data from period to period (for example, changes in unemployment
rates, property prices, payment status, or other faictgicative of changes in the probability of

losses irthe Groupand their magnitude). The methodology and assumptions used for estimating
future cash flows are reviewed regularlythg Groupo reduce any differences between loss
estimates and actual bexperience.

When a loan is uncollectable, it is written off against the related provision for loan impairment. Such
loans are written off after all the necessary procedures have been completed and the amount of the
loss has been determined. If, in dsequent period, the amount of the impairment loss decreases
and the decrease can be related objectively to an event occurring after the impairment was
recognised (such as an i mprovement in the de
impairmentloss is reversed by adjusting the allowance account. The amount of the reversal is
recognised in the statement of comprehensive income.
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3. Accounting policies(Continued
3.5 Impairment of financial assetgContinued

(b)  Assets carried at fair value
The Groupassesses at eagharend datevhether there is objective evidence that a financial asset
or a group of financial assets is impaired. In the case of equity investments cassHieilable
for-sale, a significant or prolonged decline in the fair value of the security below its cost is
considered in determining whether the assets are impaired. If any such evidence exists for-available
for-sale financial assets, the cumulatigedi measured as the difference between the acquisition
cost and the current fair value, less any impairment loss on that financial asset previously recognise
in profit or lossi is removed from equity and recognised in the statement of comprehensieinc
Impairment losses recognised in the statement of comprehensive income on equity instruments are
not reversed through the statement of comprehensive income. If, in a subsequent period, the fair
value of a debt instrument classified as available fer isareases and the increase can be
objectively related to an event occurring after the impairment loss was recognised in the statement
comprehensive income, the impairment loss is reversed through the statement of comprehensive
income.

3.7 Property, pant and equipment
Land and buildings are shown at valuation with subsequent additions at cost, less related
depreciation and impairment losses. Revaluations of land and buildings are carried out with
sufficient regularity such that the carrying amourggiaot differ materially from that which
would be determined using fair values atybarend dateas economic conditions dictatey
independent valuers. The basis of valuation used is current market value. Surpluses on
revaluations areecognised agd¢ated as other comprehensive income in the statement of
comprehensive income atr@dnsferred to the nedistributable reserve; on realisation (either
through use or disposal) of the asset, the appropriate portion of the reserve is transferred to
retainedearnings. Deficits orevaluations are charged to profit and |assept to the extent
that they relate to revaluation surpluses previously transferred to the revaluationireserve
which case they are treated as other comprehensive inchmamount egivalent to the
additional depreciation arising from revaluations is transferred annually, net of deferred tax,
from the revaluation reserve to retained earnings.

Land and buildings comprise mairdgrvice centreand offices.

Motor vehicles and equipamt are stated aistorical cost less related depreciation and
accumulated impairment losseédistorical cost includes expenditure that is directly attributable
to the acquisition of the items.

Subsequent costs ar e i ncntounateeretoghised dssepamte s et 0 s
asset, as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Group and the cost of the item can be measured reliably. All other repairs

and maintenance are chadlge thestatement of comprehensive incotheing the financial

period in which they are incurred.

Properties in course of construction for administration or for purposes rigtgeminedare
carried atost less any recognised impairment loss. Cattides professional fees.

Depreciation on assets is calculated using the strhighimethod to writeoff their cost to their
residual values over their estimated useful lives.
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3.7

38

Property, plant and equipmer{Continued

The

assetsd residual val ues, usef ul |l i ves, a

appropriate, at eaglearend date

Freehold land and capital work in progress attedepreciated.

Gains and losses on disposals are determined by comparing proceeds with carrying amount.
These are included in tlstatement of comprehensive incame

Leases
Leases are classified as finance leases whenever the terms of a lefeseswbstantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

(@

(b)

The Group as lessor

Amounts due from lessees under finance leases are recorded as receivables at the
amount of tihvestm@mtio theléases. Figance lease income is allocated to
accounting periods so as to reflect a con
investment outstanding in respect of the leases.

Rental income from operating leases is recognised straightine basis over the term

of the relevant lease. Initial direct costs incurred in negotiating and arranging an

operating lease are added to the carrying amount of the leased asset and recognised on a
straightline basis over the leaserm

Assets held under finance leases are recognised as assets of the Group at their fair value
at the inception of the lease or, if lower, at the present value of the minimum lease
payments. The corresponding liability to the lessor is included istétemat of

financial positioras a finance lease obligation. Lease payments are apportioned

between finance charges and reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of the liability.

Finance chargeare charged directly to profit or loss.

The Group as lessee

Operating lease payments are recognised as an expense on a straight line basis over the
lease term, except where another systematic basis is more representative of the time
pattern in whih economic benefits from the leased assets are consumed. Contingent
rentals arising under operating leases are recognised as an expense in the period in
which they are incurred.

In the event that lease incentives are received to enter into operaties) |ash

incentives are recognised as a liability. The aggregate benefit of incentigesdsised

asa reduction of the rental expenses on a straight line basis except where another more
systematic basis is more representative of the time pattern ¢h @bonomic benefits

from the leased assets are consumed.
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39

3.10

Derivative financial instruments

Derivatives are initially recognised at fair valan the date on which a derivative contract is entered
into and are subsequently remeasured at their fair value. Fair values are obtained from quoted mark
prices in active markets, including recent market transactions, and valuation techniquesgincludin
discounted cash flow models and options pricing models, as appropriate. All derivatives are carried
as assets when fair value is positive and as liabilities when fair value is negative.

The best evidence of the fair value of a derivative at init@gaition is the transaction price (i.e.

the fair value of the consideration given or received) unless the fair value of that instrument is
evidenced by comparison with other observable current market transactions in the same instrument
(i.e. without modifcation or repackaging) or based on a valuation technigue whose variables include
only data from observable markets.

Certain derivatives embedded in other financial instruments, such as the conversion option in a
convertible bond, are treated as sepatatesatives when their economic characteristics and risks are
not closely related to those of the host contract and the host contract is not carried at fair value
through profit or loss. These embedded derivatives are measured at fair value with ahfaiges i
value recognised in tretatement of comprehensive incame

Impairment of tangible and intangible assets excluding goodwitid financial assets

At eachyearend datethe Group reviews the carrying amounts of its tangible and intangiletis ass

to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine th
extent of the impairment loss (if any). Wheresihot possible to estimate the recoverable amount of

an individual asset, the Group estimates the recoverable amount of thgenasdting unit to which

the asset belongs. Where a reasonable and consistent basis of allocation can be identified, corpora
assets are also allocated to individual cash generating units, or otherwise they are allocated to the
smallest group of cash generating units for which a reasonable and consistent allocation basis can
identified.

Recoverable amount is the higherfaif value less costs to sell and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value usitaxalig@unt

rate that reflects current market assessments of the time value of money and gpedisiksto the
asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or agamterating unit) is estimated to be less than its

carrying amount, the carrying amount of the asset {gaskratig unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease

Where an impament loss subsequently reverses, the carrying amount of the assejdnashting

unit) is increased to the revised estimate of its recoverable amount, but so that the increased carryir
amount does not exceed the carrying amount that would have lheemided had no impairment

loss been recognised for the asset (gsterating unit) in prior years.

A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asse

is carried at a revalued amount, in which caseréversal of the impairment loss is treated as a
revaluation increase.
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3.1

3.12

Non-current assets held for sale

Non-current assets and disposal groupschassified as held for sale if their carrying amount

will be recovered through a sale transaction rather than through continuing use. This condition
is regarded as met only when the sale is highly probable and the asset (or disposal group) is
available fo immediate sale in its present condition.

Management must be committed to the sale, which should be expected to qualify for recognition
as a completed sale within one year from the date of classification.

Non-current assets (and disposal groups) fladsas held for sale are measured at the lower of
the assetsd previous carrying amount and f ai

Provisions

A provision isrecognisd in thestatement of financial positiomhen theGrouphas a present

legal or construgte obligation as a result of a past event, and it is probable that an outflow of
economic benefits will be required to settle the obligation. If the effect is material, provisions are
determined by discounting the expected future cash flows attaprate that reflects current

market assessments of the time value of money and, where appropriate, the risks specific to the
liability.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third partg,receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

@ Restructuring
A provision for restructuring isecognisd when theGrouphas approved detailed and
formal restructuring plan, and the restructuring has either commenced or has been
announced publicly. Costs relating to tiregoingactivities of theGroupare not provided
for.

(b Onerous contracts
A provision for onerous contractsriscognisd when the expected benefits to be derived
by theGroupfrom a contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision is measured at the present value of the
lower of the expected cost of termimatithe contract and the expected net cost of
continuing with the contract. Before a provision is established;tbaprecognise any
impairment loss on the assets associated with the contract.

(b Warranties
A provision for warranties ieecognisd when the underlying products or services are
sold. The provision is based on historical warranty data and a weighting of all possible
outcomes against their associated probabilities.
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3.13 Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit
as reportd in thestatement of comprehensive incoberause it excludes items of income or

expense that are taxable or deductible in other years and it further excludes items that are never
taxable or deductible. The Grusiogtax smatedthasghave | ity
been enacted or substantively enacted bydlaeend date

Deferred tax

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding ta&sbhased in the computation of taxable profit,

and is accounted for using the liability method. Deferred tax liabilities are generally recognised

for all taxable temporary differences, and deferred tax assets are recognised to the extent that it is
probabe that taxable profits will be available against which these deductible temporary

differences can be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition (other thanbnsiness

combination) of other assets and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences associated with
investments in subsidias, except where the Group is able to control the reversal of the
temporally difference and it is probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible differences associatechwith suc
investments and interests are only recognised to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amounts of deferred tax assets are reviewed ayemadnd dateand reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

Deferred tax is daulated at the tax rates that are expected to apply in the period when the

liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted
or substantially enacted at thearend dateThe measurement of deferred tiabilities and

assets reflects the tax consequences that would follow the manner in which the Group expects,
at theyearend dateto recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset wihene is a legally enforceable right to set off

current tax assets against current tax liabilities and when they relate to income taxes levied by
the same taxation authority and the Group intends to settle its current tax assets and liabilities on
a net lasis.

Current and deferred tax for the period

Current and deferred tax are recognised as an expense or income in profit or loss, except when
they relate to items that are recognised outside profit or loss (whether in other comprehensive
income or directlyn equity), in which case the tax is also recognised outside profit or loss, or
where they arise from the initial accounting for a business combination.
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3.14 Cash and cash equivalents
For the purposes of the statement of cash flows, cash and cash equivalents comprise balances
with | ess than three monthsdé maturity from t
with central banks, treasury lsland other eligible bills, loans and advances to banks, amounts
due from other banks and shtetm governmengecurities

3.15 Employee benefits

€) Pension obligationsDefined Contribution Plan
The Group contributes to a defined contribution penglan for employees called the
National Bank of Malawi Pension Fund. Contributions are charged siatement of
comprehensive incomnes incurred.

A defined contribution plan is a pension plan under which the Group pays fixed
contributionsinto a sepeate entity. The Group has no legal or constructive obligations
to pay further contributions if the fund does not hold sufficient assets to pay all
employees the befits relating to emplogmentservice in the current and prior periods

The plan has twauihds General Fund and Death Top up Fund (Special Fund). The
Special Fund applies to additional funds that are made by the employer at 4% of salary
to cover additional sums due on deattfservice, the final salary underpin and

severance pay liabilitignote 18.

(b) Shortterm benefits
Shortterm employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided.

(© Severance pay
TheGroupprovides for severance pay in full for allgible employes in line with the

requirements of the Employment Act as follows:

Number of years worked Severance pay
More than 1 year but less than 10 2 weeks pay for each year of service
More than 10 years 4 weeks pay for each year of service

Severance pay provisias adjusted accordingly with estimates of anticipated-teny
discounting rates, wage inflation, and resignations based on past trends.
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3.16 Foreign Currency translation

(a) Functional and presentation currency
Items included in the financial statements of the Group are measuredizavy
Kwacha,the functional currency of the primary economic environmemthith the
entire Group operates. €ltonsolidated financial statements are presented in Malawi
Kwacha (rounded to the nearestlion) , whi ch i s the Grouposos fu
presentation currency.

(b) Transactions and balances
Foreign currency transactions are translated intd/fle@wi Kwachausing the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation-ahglear
exchange rates of monetary assets and liabilities deatexiin foreign currencies are
recognised in thetatement of comprehensive incarfRereign exchange gains and losses
arising on the retranslation of nemonetary items carried at fair value are included in
profit or loss for the period except for diffes arising on the retranslation of non
monetary items in respect of which gains and losses are recognised directly in equity. For
such noAamonetary items, any exchange component of that gain or loss is also recognised
directly in equity.

3.17 Financial liabilities and equity
Financial liabilities and equity instruments issued by the Group are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial
liability and an equity instrument. An equitystrument is any contract that evidences a
residual interest in the assets of the Group after deducting all of the liabilities. The accounting
policies adopted for specific financial liabilities and equity instruments are set out below;

i. Customer depostand liabilities to other banks
Customer deposits and liabilities to other banks are recognised initially at fair value,
being their issue proceeds (fair value of consideration received) net of transaction costs
incurred. These are subsequently statedrairtised cost; any difference between
proceeds net of transaction costs and the redemption value is recognised in the
statement of comprehensive incoower the period of the borrowings using the
effective interest rate method.

ii. Other liabilities
Other liabilities are initially measured at fair value, and are subsequently measured at
amortised cost, using the effective interest rate method.

iii. Equity instruments
Equity instruments issued by the Group are recorded at the proceeds received, net of
direct issuecosts.
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3.18 Revenue recognition

Interest income and expense

Interest income and expense for all intet@saring financial instruments except for those

classified as held for trading or designated at fair value through profit and loss are recognised
within Ainterest i nco maabemennoticonipremenseve ilceasnge X p e n
the effective interest rate method.

The effective interest rateethod is a method of calculating the amortised cost of a financial

asset or a financial liability and of allocating the interest income or interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estifmatedash
payments or receipts through the expected life of the financial instrument or, when appropriate,
a shorter period to the net carrying amount of the financial asset or financial liability. When
calculating the effective interest rate, the Greapimates cash flows considering all contractual
terms of the financial instrument (for example, prepayment options) but does not consider future
credit losses. The calculation includes all fees and points paid or received between parties to the
contractthat are an integral part of the effective interest rate, transaction costs and all other
premiums or discounts.

Once a financial asset or a group of similar financial assets has been written down as a result of
an impairment loss, interest income isagaised using the rate of interest used to discount the
future cash flows for the purpose of measuring the impairment loss.

Fee and commission income

Fees and commissions are genenadlyognisedn an accrual basis when the service has been
provided.Loan commitment fees for loans that are likely to be drawn down are deferred

(together with related direct costs) amdogniseds an adjustment to the effective interest rate

on the loan. Loan syndication fees egeogniseds revenue when the syndicathas been

completed and the bank retained no part of the loan package for itself or retained a part at the
same effective interest rate for the other participants. Commission and fees arising from
negotiating, or participating in the negotiation oftamsaction for a third partysuch as the
arrangement of the acquisition of shares or other securities or the purchase or sale of businesses
I are recognised on completion of the underlying transaction.

Portfolio and other management advisory and sefeieg are recognised based on the

applicable service contracts, usually on a tapportionbasis. Asset management fees related

to investment funds are recognised rateably over the period in which the service is provided.
The same principle is appliedwealth management, financial planning and custody services
that are continuously provided over an extended period of time. Performance linked fees or fee
components are recognised when the performance criteria are fulfilled.

Dividend income
Dividends areecognised in thetatement of comprehensive incoméd en t he Gr oupo6s
receive payment is established.
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3.19

3.2

Share capital

Share issue costs
Incremental costs directly attributable to the issue of new shares or options or to the acquisition
of a business are shown in equity as a deduction, net of tax, from the proceeds.

Dividends on ordinary shares
Dividends on ordinary shares are recognisegiity in the period in which they are approved
by the Companyds sharehol der s.

Dividends for the year that are declared afteryerend dateare dealt with in the subsequent
events note.

Dividend per share

The calculation of dividend per share &sbd on the dividends paid to shareholders during the
period divided by the number of ordinary shareholders on the register of shareaslders
yearend.

Earnings per share

The calculation of earnings per share is based on the net profit for thengetlre weighted

average number of shares in issue throughout the year. Where new equity shares have been
issued by way of capitalisation or subdivision, the profit is apportioned over the shares in issue
after the capitalisation or subdivision and theresponding figures for all earlier periods are
adjusted accordingly.

Fiduciary activities

The Group commonly acts as trustees and in other fiduciary capacities that result in the holding
or placing of assets on behalf of individuals, truststenatent benefit plans and other

institutions. These assets and income arising thereon are excluded from these financial
statements, as they are not assets of the Group.
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4, Critical accounting judgments and key sources of estimation uncertainty

In the application of the Groupbs accounting pol
to make judgements, estimates and assumptions about the carrying amounts of assets andhatbilities t

are not readily available from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are relevant. Actual results may differ from these estimates.

The estimates and underlying assumptiongerewed on amwn-goingbasis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future period if the revision affects botht@mdesfuture

periods.

4.1 Critical judgementsi n applying the Groupbs accounting
There were no critical judgements, apart from those involving estimations (note 4.2) that
management has made in the proceaeesandtodthaeppl vyi

significant effect on the amounts recognised in financial statements.

4.2 Key sources of estimation uncertainty
The key assumptions concerning the future, and other key sources of estimation uncertainty at the
yearend datethat have aignificant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are discussed below:

() Impairment losses on loans and advances
The Group reviews its loan portfolios to assess impetitnat leaston a quarterly basis. In
determining whether an impairment loss should be recorded gtatement of comprehensive
income the Group makes judgements as to whether there is any observable data indicating
that there is a measurable decréagbe estimated future cash flows from a portfolio of loans
before the decrease can be identified with an individual loan in that portfolio. This evidence
may include observable data indicating that there has been an adverse change in the paymen
statusof borrowers in a group, or national or local economic conditions that correlate with
defaults on assets in the group. Management uses estimates based on historical loss experiel
for assets with credit risk characteristics and objective evidence ofrmwdisimilar to those
in the portfolio when scheduling its future cash flows.

The methodology and assumptions used for estimating both the amount and timing of
future cash flows are reviewed regularly to reduce any differences between loss estimates
andactual loss experience.

Key assumptions used:

a) Cash flows arising from repayment agreement are aggregated over yearly
intervals and assumed to arise at the end of the period,;

b)  Where there is an agreement but no security in placecasd flowsin the
subsequent years are doubtful, total future estimaseth flowsare assumed to be
nil;

c)  Unsupported guarantees are assumed to result in nil cash flows;

d) Nocash flowsare assumed to arise where there is no repayment agreement and
no security and repayments areatic or unpredictable; and

e) Cash flowsarising from security realisation have been assumed to arise at the end
of the calendar year in which they are expected.
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4, Critical accounting judgmentsand key sources of estimation uncertaintyContinued
4.2 Key sources of estimation uncertain(Zontinued

(i) Held to maturity investments

The group follows the guidance of IAS 39 on classifying-denivative financial assets

with fixed or ceterminable payments and fixed maturity as held to maturity. This
classification requires significant judgment. In making this judgment, the Group evaluates
its intention and ability to hold such investments to maturity. If the Group fails to keep
these inestments to maturity other than for the specific circumstaf@esxample,

selling an insignificant amount close to maturitywill be required to reclassify the

entire class as available for sale.

(iif) Valuation of properties

The assumptions and metlsoof revaluing properties are disclosed in note 9.

(iv) Residual valuesseful lives of tangible assets

The residual values and useful lives of property, plant and equipment are reviewed and
adjusted, if appropriate, at each financial position date to refleotnt thinking on their
remaining lives in the light of technological change, prospective economic utilisation and
physical coditions of the assets concerresidescribed under noté3

(v) Severance allowance provision

TheBankhas estimated severaraéowance provision as at 31 December 2009. The
actual liability to be incurred will depend on a number of factors including rates of death,
retiremengresignation and dismissal. The amount provided is subject to review annually.

GROUP COMPANY
2009 2008 2009 2008
Ko m K6 m Ko m K6 m
5. Cash and funds withReserve Bank of Malawi
Cash 2,370 1,880 2,370 1,877
Balances with the Reserve Bank of Malawi 5,367 327 5,367 327
Total cash and funds witReserve Bank of Mawi 7,737 2,207 7,737 2,204

The curreng analysis of cash is in note (&).

Balances held at Reserve Bank of Malawi are denominated in Malawi Kwacha, antemest bearing and
are regulated adisclosed in note 13g).
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GROUP COMPANY
2009 2008 2009 2008
K6 m K6 m K6 m K6 m
6. Government of Malawi treasury hills and
Resrve Bank of Malawi bonds
Average
interest rate
2009 2008
Government of Malawireasiry hills 12.6% 10.8% 8,806 10,705 8,800 10,684
Reserve Bank of Malawi bonds 10.0% 10.0% 1,015 959 1,014 958
9,821 11,664 9,814 11,642
Thebills are due to mature as follows:
9 Within three months 5,223 3,983 5,217 3,962
1 Between three months and one year 4,598 7,681 4,597 7,680

Government of Malawi treasury bilésxd Reserve

Bank ofMalawi bondswith less than 3 months

maturity from date oécquisition includedin cash

andcash equivalents (Note3p - 971 - 950

Government of Malawi treasury biléshd Reserve Barf Malawi bondsare denominated in Malawi
Kwacha and are held to maturity.

7. Government of Malawi local registered stock

The stock is due to mature as follows:

I Within three months 663 305 663 305
1 Between three months and one year 512 117 512 117
1 Between one and five years 170 1,201 170 1,201

Government of Malawi local registered stock is denominated in Malawi Kwacha and is held to maturity.
The stock earnedn average interest rate 1bf.3% (200817.26).
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8. Quoted equity investments

First Merchant Bank imited

9,209,720(2008: 9,771,229%rdinary shares of K2.50 ela at a marketalue

of K10.00(2008: K1200) per share

lllovo Sugar (Malawi) Limited

4,024,785(2008: 4,113,985prdinaryshares 0K0.02 eachat a market value

of K110.00((2008: K12500) per shae

NICO Holdings Limited

3,000,0000rdinary shares df0.20each at anarketvalue of K900 (2008: K9.50)
per share

Malawi Property Investment Company Limited
5,532,748(2008:7,032,748Prdinary shares df0.05each at a market value

of K2.60 (2008:K4.30) per share

National Investment Trust Limited

4,946,3710rdinary shares d1.00each at a marke@lueof K15.50 (2008:K2100)
per share

NBS Bank limited

924,553(2008: 1,325358) Ordinary shares of K0.5(eh at a market value

of K14.00 (2008:K14.50) per share

Old Mutual Limited

Nil (2008:148,500 Ordinary shares

Packaging Industries Malawirhited

2,000,0000rdinary shares of 820 each at a market valaEK6.25per share
Standard Bank of Malawiimited

595,277(2008:426,899Drdinary shares of K1.00 each at market vaiti§92.00
(2008:K85)per share

Sunbird Malawi limited

1,000,000 Ordinary shares of K0.05 each at a maddeeof K8.90 per shre
Telekom Networks Malawi imited

36,592,4002008:31,592,400prdinary shares of K0.04 each at a market value of
K2.00 (2008:3.30 pershare

Total quoted equity investments

GROUP & COMPANY

2008 Fair 2009
Carrying Additions value Carrying
amount  /(disposals) adjustment amount Cost
K6 m K6 m K6 m Kém Koém
117 (12) (13) 92 80
514 (11) (60) 443 464
29 - 2) 27 21
30 7 (9) 14 19
104 - (27) 77 119
19 (6) - 13 9
62 (62 - - -
13 - - 13 13
36 14 4 54 51
9 - - 9 9
104 10 (47) 73 73
1,037 (79 (1498 815 858

The above investments are listed on the Malawi Stock Exclemtgre carried at market value

Telekom Networks Malawi Limited and OMutual Limited are related parties.
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9. Investment in associate
Purchase consideration

Share of results
Share of tax

Assets
Liabilities

Net assets
Groupbs share of

Total revenue

Total profit for the period

(Continued
GROUP
2009 2008
K6 m Ko m
123 123
49 27
__ (19 @
157 143
1,349 968
1,008 670
341 298
net 89s set s77/7o0f
1,139 850
55 77

COMPANY
2009 2008
Ko m Ko m
123 123
_ 123 _ 123

associ at es

TheBankholds26% (2008:26%) of United General Insurance Limitstiares

10. Placements with other banks

Money market placements with other banks

Balances due from other banks

Placements with otlmdvanks are denominatedthme followingcurrencies:

Malawi Kwacha denominated
US Dollar denominated

GBP denominated

Euro denominated

ZAR denominated

Other

2009

11.80%
0.27%
0.73%
0.81%
6.93%

Averageinterest rate

2008

8.14%
2.51%
4.49%
3.77%
10.97%
4.00%

2009

Ko m

2,081
1,407

3,488

GROUP & COMPANY

2008
K& m

7,908
776

8,684

Money market placements with other banks are hehdairityandall mature within 3 months

(2008: 3 months).
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