FINANCIAL STATEMENTS

In millions of Malawi Kwacha

PRESS CORPORATION LIMITED

EXTRACTS FROM THE AUDITED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2009

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

SEGMENTAL REPORT

RESULTS FOR THE YEAR ENDED 31 DECEMBER 2009

Restate Retail and
December  December Real Property  Food and consumer Financial ~ Telecommunica  Discontinued The board is pleased to report consolidated profit after tax of MK5.67 billion
2008 CONSOLIDATED SEGMENTAL REVENUE _ & Investment__beverages __products ___services tion operations Total (2008: MK5.663 billion) for the year ended 31 December 2009. This
Total sales 208 862 46,860 7893 15582 0 71505 | |performance was achieved against difficult macro-economic conditions.
Continuing operations Less -Inter Group & 50% Joint Venture (102) . (23.350) (158) (335) o (23945)| |Persistentforex shortages and erratic fuel supply, coupled with the generally
Reverue 47560 43614 customers 206 362 23510 7735 047 . 47560 | |low discretionally spending power among the rural masses had a huge
tive impact on most of our businesses.
Operating profit 8369 7927 nees
Net financing costs (449) (535) Operatina income The Financial Services Segment earned MK3.87 billion (2008: MK3.15
Share of associated companies profit after tax billion), an increase of 22%. This was mainly due to greater operating
658 568 o (355) 50 1915 5693 1066 - 8.369 from the major , which has placed
Profit before tax 8578 7960 Net financina costs (58) (23 (69) . (299) . (aa9)|  |greater emphasis on better client relationship management, effective cost
Income tax expense 2.941) 2.274) Share of profit of associates 658 - - B - - gsa | |control, and new product development.
Profit for the year from continued operations
5637 5,686 Income tax expense am (42) (616) (1.821) (201) - (2941)|  |The Food and Beverage ludes the Bottling and
Profit from discontinued operations Limited which i covered below under “Investment in Associated Companies') made
Loss for the vear 3 23 - - - - - 3 33| [aloss of MK15m (2008: MK147 million profit), a decrease of about 111%.
Profit for the year 5670 5663 Profit for the year 74 (5] 1230 3872 476 33 5670 | |Maldecofisheries' operations were brought to a halt n the last quarter due t
— fuel shortage that hit the nation during the period, while the fish farming
Total other comprehensive income: 128 1455 Assets division incurred huge losses due to shortage of a major ingredient of fish-
Total comprehensive income for the year 5798 7118 Total assets 45974 2101 16,442 76,229 31413 161 172,320 |  |feed as a result of persistent forex shortages.
Less -Inter Group & 50% Joint Venture (36522) (419) (6382) (4.921) (363) (2 (486%9) K123
:]“ﬁ;:;’:;;‘:’:f“:e compnay . 0 Consolidated total assets [ 9452 1682 10,060 71,308 31,050 129 128681 | |\ yion (2008: MKLS? billion), a decrease of 35%. The ol distribution business
g lost umes due to The Ethanol
Non Controling interest s n) L'a"l"l'.“e.sl. . business had a good year after successfully reverping the Dwanigwa lant.
. — 5670 5663 Total liabilities 4657 Lo 10440 64283 14269 29 94959 || profits before tax were well above planned performance but lower than prior
Total comprehensive income attributable to; Less -Inter Group & 50% Joint Venture (370) (460) (4,406) (4.123) (185) (140) (9684)| | ear because 2008 profits included 3 one-off impairment reversal amounting
Equity holders of the compnay 3384 4210 Consolidated total liabilities 4,287 611 6034 60,160 14,084 99 85275 | |15 k224 million. The steel processing and distribution business suffered from
Non Controlling interest 2414 2848 falling global steel prices that created pressure on margins.
Profit for the year 5798 7.118 Consolidated segmental cash
Cash flows from operating activities (1,600) ©) 1734 8,202 2788 (@) 11,087 | | The lion (2008: MK627
Earnings per share Cash flows from investing activities 957 (187) (2000) (1794) (6.487) 45 (9:467)| | million) a decrease of 24%. Telekom Networks Malaw Limited
Basic earnings per share (MK) 2723 2767 Cash flows from financing activities (776) (64) 2,130 (1,645) 1384 7 1,047 | |(TNM), previously treated as an associated company, has been consolidated
Dillted earnings per share (MK) 2723 2612 for the first time following determination of PCL's effective control of the
Capital additions 329 226 677 3575 6,680 - 11,487 | |company. Last year's comparatives have been restated accordingly.
CONSOLIDATED STATEMENT OF FINANCIAL POSITION Results of both the fixed line and the Mobile telephone operations were
below plan due to capacity constraints. Planned investments to expand the
ASSETS CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY networks were significantly delayed due to forex shortages. Equipment
importation had to be scheduled according to Reserve Bank of Malawi
Share Retained  Equityand  Non-Controlling approvals and this caused undue delays in the implementation of projects.
Non-current assets Issued capital premium  Other reserves earninas reserves interest Total GumgI forward, prospects to grow revenues in both cmﬂnaﬂlfs look good. The|
Property, plant and equipment 42,495 34458 Balance as at 1 January 2009 1 2,097 10025 9399 21522 13131 34653 | |feed y successfully COMA P and
Ivestments 5087 055 Total comprehensive income for the year 150 completed the first phase of Fibre Optic Cable (FOC). TNM is in the
Loans and advances 12,662 6571 Proft fortheyear . . . 273 3273 2207 5670 process of implementing its network expansion project. The project is.
Defored tox scsets 20 Tos2 orthoyear " ! expected to be completed during 2010.
Gl 48136 translation difference - - 6 - 6 - 6 MK658 million (2008:MK 568
Current assets Fair value cains and losses - - 109 (9 100 (49) 51| |million), an ncrease of about 16%. The Bttingand Brewing Group Limited
Inventories 3746 3892 “Transfer on reserves - - 120 (120) - - - continued in
Loans and advances 23,076 Reversal of accumulated depreciation - - (259) 253 - - - peak periods
Other investments 11,579 Depreciation transfer - - (30) 30 - - - increase capacity and efficiencies.
Trade and other receivables 12971 Assets disposal - - (24 - (24) - @) |, rof b
Cach and s sqivalent T her income . . - . % o G| | eatobbaco Companyuritedremanediro itable during the year having
Total comprehensive ncome fo the year - - “3) 154 ey 17 128
Total assets Transactions with owners, recorded directly to equity Other developments
[EQUITY AND LIABILITIES Dividend to equity holders (2%5) (295) (1,750) (2.045)
Equity Balance as at 31 December 2009 1 2,007 9,982 12531 24,611 13,795 38,406 |  |PGI was divested during the year, in line with PCL corporate strategy, of
\ssued capital 1 1 creating value by investing in businesses that are significant.
Share premium 2,007 2,007
Reserves 22513 19424 DIVIDENDS
Eauity attributable to eauit holders of the parent 24611 2152 ) o A final dividend for the year 2008 of 120.2 million (K1 per share ) was paid
Minority interest 13,795 13131 Annual Financial Highlights during the year.
Total equity 38,406
An interim dividend for the year 2009 of MK175 million representing MK1.45
Non-current liabilities 1130 11208 per share was paid on 27 October 2009. Directors have approved payment of
Current liabilities:- Group Revenues and Earnings asecond interim dividend for the year 2009 of MK120.2 representing K1.00
Bank overdrat 2117 720 per share to be paid on 30th April 2010.
Interest bearing loans and borrowings 53724 46164 §
provisions 541 ‘534 Directors have proposed a final dividend for the year 2009 of MK240.4 million|
e and ther payables 17524 12022 50000 representing K200 per share (2008: MK1.00 per share). A resolution to
73005 60150 - approve the final dividend will be tabledat the forth coming Annual General
Total liabilities 85,275 71,358 40000 + Meting
Total equity and liabilities 123681 106011 P
30000
Mr Dean Lungu Or. M. A.P.Chikaonda
CONSOLIDATED STATEMENT OF CASH FLOWS 20000 + Chairman Group Chief Executive
Cash flows from operating activities L0000 t Blantyre 26 March 2009
(Cash (utlised)/generated from operations 17,261 e
Interest and tax (4.217) T T ™ T 1
Net cash from operating actvities 13044 2005 2006 2007 2008 2009
Investing activities
Proceeds from sale of property, plant & investments 169 123 W Revenues WEarnings
Interest received 166 225
[ Additions to proverty, plant & equipment ais7e (8179 We have audited the consolidated financial statements of Press Corporation
Disposali(acauisition) of subsidiary et of cash . . Limited and its subsidiaries (the Group) for the year ended 31 December 2009|
from which the sccompanying summarised financial statements were
Net investments and loans 1656 (2219) derived, diting. In our
Net cash fromy(to) investing actvities (9548)  (10,050) Earnings per share Net asset per share lend per share foport doten 2t [“"" zxm e o on e,
Financing activities derived.
Proceeds from issue of share capital - 1997 350 124 .
Proceeds from/(payment of) lona term borrowina 134 @40 7 In our opinion, the summarised financial statements are consistent, in al
Dwvidend paid to sharenolders (295) (@73) material respects, with the financial statements from which they were

Dividends paid to minorities

(1750)  (1.216)

Net cash from fi (704) 61
Net (decrease)/increase in cash and cash equivalents 2,792 (517)
Opening cash and cash equivalents 6,186 704
Closing cash and cash equivalents 8,978 186
SHARE PERFORMANCE
| Average weighted number of shares in issue(M) 12020 11340
Basic eamings per share 27.23 2767
Diluted eamings per share 27.23 26.12
Dividend per share (MK) 245 217
31952 30558
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For a better understanding of the Group's financial position and the results of
its operations for the year and of the scope of our audit, the summarised
financial statements should be read in conjunction with the financial

which they and our full audit report thereon.

KPMG
Certified Public Accountants and Business Advisors
Blantyre, Malawi

26 March 2010




